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Sabina (sasina)

Growing sales and margins
Initiation

Investment theme

We initiate our coverage of SABINA at a BUY rating, with a TP (DCF) of
THB36. The compound annual growth rate (CAGR) is estimated at
15% over the next three years due to healthy growth of both sales and
margins. Key catalysts include the product winner sales, significantly
growing online sales and lower cost from more products outsourcing
from China. SABINA has solid financial position, with net cash and offer
a dividend yield of 4-5%. It also has the highest ROE in the sector.

Higher sales via store & online, with lower costs
Sales growth will come from both store and online channels, thanks to
its strong brand, holding the second largest market share. Its product
winners are Wireless Shape and Seamless Fit. We estimate 3-year
CAGR of 46% for NSR sales which will help reducing storefront
operating expenses and day inventory outstanding and also shorten
the cash cycle. The gross margins are likely to increase, with the
proportion of product sourcing from China rising from 18% in FY2018
to 37% in FY2021. The sourcing products have lower cost than its own
production by 900bps. SABINA also benefits from the strong baht since
it imports some raw materials from abroad.

Expect 2Q19 profit growth of 15% QoQ, 14% YoY
We expect 2Q19 net profit of THB94m (-2% QoQ, -3% YoY), with a
record of employee benefit provisions of THB16m. If excluding these
items, core profit should increase 15% QoQ and 14% YoY to
THB110m, due to recognition of full-quarter sales of Seamless Fit,
which was launched in February and has been well received. NSR
sales tend to continue with healthy growth. We expect gross margins to
increase by 150bps YoY due to higher proportion of products sourcing
from China. Assuming 100% pay-out ratio, 1H19 dividend is expected
at THBO.54/share, representing a half-year yield of 2.1%.

Target price for mid-2020 is THB36/share

We evaluate the share value by using the DCF method, on the
assumption of WACC 7.0% and terminal growth of 2%. The equity
value in mid-2020 is THB12.5b, or THB36/share, which is equivalent to
PE of 28.7x for the average earnings for FY2019-2020, representing

the average PE -1.5 SD.

Risks: Fierce competition, minimum wage hike, higher production
costs or import costs.

FYE Dec (THB m) FY17A FY18A FY19E FY20E FY21E
Revenue 2,663 3,090 3,455 3,881 4,350
EBITDA 361 502 553 645 731
Core net profit 243 362 415 474 544
Net profit 243 362 399 474 544
Core EPS (THB) 0.70 1.04 1.19 1.36 1.57
Core EPS growth (%) 38.4 48.7 14.8 14.2 14.8
Net DPS (THB) 0.82 1.04 1.15 1.36 1.57
Core P/E (x) 33.7 28.8 22.0 19.2 16.8
P/BV (x) 4.3 5.7 4.9 4.8 4.7
Net dividend yield (%) 3.5 3.5 4.4 5.2 6.0
ROAE (%) 13.3 19.4 21.6 25.1 28.2
ROAA (%) 10.5 14.5 15.9 17.9 19.7
EV/EBITDA (x) 21.5 20.3 16.1 13.9 12.3
Net gearing (%) (incl perps) net cash net cash net cash net cash net cash
Consensus net profit - - 401 461 515
MKE vs. Consensus (%) - - (0.5) 2.8 5.6

Source: Lompany; Maybank
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suttatip.p@maybank-ke.co.th
(66) 2658 6300 ext 1430
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BUY

Share Price THB 26.25
12m Price Target THB 36.00 (+37%)

Company description

The Company manufactures and sell ladies lingerie
brandname Sabina and the distributors of highly popular
brandnames in Europe.

Statistics
Bloomberg code SABINA TB
Corporate Governance Rating AbALA
Anti Corruption Certified
52w high/low (THB) 38.25/25.25
3m avg turnover (USDm) 0.8
Free float (%) 42.2
Issued shares (m) 348
Market capitalisation THB9.1B
USD295M

Major shareholders:
we3tsl suIaInsal 45.8%
STATE STREET EUROPE LIMITED 6.5%
w955l nasdnwal 4.0%
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Sabina

Key investment highlights

W

We expect SABINA’'s CAGR of 15% over the next three years (FY2019-2021)
due to healthy growth of both sales and margins. The CAGR of NSR sales is
forecast at 46% pa, leading to proportion of NSR sales will increase from 8% in
FY2018 to 18% in FY2021. Sales through the store are expected to grow by
an average of 8% pa from having strong brand. The outsourcing products with
lower cost than its own production are estimated to rise from 18% in FY2018 to
37% in FY2021, causing SABINA's net margin to increase from 11.7% in

FY2018 to 12.5% in FY2021.

Increasing the proportion of NSR sales helps to reduce the store operating
expenses and day inventory outstanding while also shortening the cash
conversion cycle. The company has solid financial position, with net cash. We
expect it to pay out a 100% of its net profit in dividends, implying in a dividend

yield of 4-5%.

Compared to the fashion sector with an average ROA of 5.4% and ROE of
5.7%, SABINA has the highest ROA and ROE in the sector, higher than
WACOAL, which has ROA and ROE at 5.6% and 6.2%, respectively. The
continued growth of SABINA should boost ROA to increase from 14.5% in
FY2018 to 19.7% in FY2021 and ROE increase from 19.4% to 28.2%.

Figure 1: Core profit and profit margin
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Figure 3: Day Inventory Outstanding
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Figure 2: ROA and ROE
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Figure 4: Cash Conversion Cycle
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Switch from OEM to focus on brand products

Previously, SABINA’s main business is the OEM production for customers,
which yields a low net profit margin (net margin 3%) and there is risk from
customers delaying orders. Therefore, the company gradually reduced the
OEM proportion from 60% in FY2006 to 9% in 1Q19, while still producing only
products that are difficult to make with high profit margin for foreign customers.

Meanwhile, the proportion of products under the company's brand has
increased from 40% in FY2006 to 91% in 1Q19. Distribution channels include
1) storefront sales 76%, 2) NSR sales 12%, and 3) 3% exports. This has
resulted in higher gross margin from 27% in FY2006 to 54.7% in 1Q19. Net
profit margin increased from 8% in FY2006 to 12.3% in 1Q19.

Figure 5: OEM and Brand sales Figure 6: Gross margin and net margin
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Produce new products & increase sales channels

SABINA has adjusted the perception for the company's products from
originally focused on selling only Cup A products during FY2006-2015, but
after the company's survey found that women with cup B, C and D accounted
for 65%, it thus started producing large cup products. This was the expansion
of the customer base to cover all groups from FY2016 onwards. It also
produced new products, especially the Wireless Bra in FY2017, which
becomes the product winner until present. In addition, the Doomm Series
products are more popular, thanks to new presenter. And early this year, the
company has released new products, Seamless Bra, which received good
feedback as well. It is also a product that has a lower sewing process.

Sales through the store are still SABINA’s main sales channel, which accounts
for 76% of total sales, with approximately 8% SSSG. The company does not
focus on expanding many branches but chooses to open a branch in areas
with high traffic of customer. This year, it expects to open no more than 10
branches. Currently, there are 581 points of sales, divided into 80 shops in
department stores, including Central, Robinson and The Mall. There are 308
shops at Modern trade, including Big C, Tesco Lotus and Makro, including 83
shops and others at 110 locations. In addition, SABINA has added an Omni
channel. In case there is no product at the branch, customers can order them
at the branch and delivery can be made later, which helped increase sales.
Moreover, the company will increase the BSB customers as well. In 1Q19,
sales through store grew 8% YoY to THB585m and still accounted for 76% of
total sales.
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Figure 9: Sabina brand sales Figure 10: Store retailing channels
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Sales through NSR drive sales and profit margins

SABINA focuses more on selling through NSR, both via TV and online.
Audiences cover both elderly customers who stay at home and the teenagers
who use social media quite a lot. The proportion of NSR sales increased from
4% in FY2017 to 8% in FY2018 and 12% in 1Q19. Sales jumped 164% to
THB254m in FY2018 and rose 62% YoY to THB92m in 1Q19. Moreover, there
is a continued high growth trend following the expansion of online business.
The company expects to increase the proportion of NSR sales to 20% in the
next 3-5 years. Apart from boosting sales growth, NSR sales also help to
reduce the amount of day inventories outstanding because there is no need to
store the product at the branch, while reducing the cash conversion cycle, as
well as not having to pay for sales staff and rental fees. As a result, the net
profit margin becomes higher than selling through the store.

Figure 11: Non-store Retailing (NSR) sales Figure 12: NSR Channels
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Likely to become an Asian brand

Export revenue accounted for only 2% of total sales, so there is more room for
growth in the long term due to the export to CLMV and the Philippines, which
are the hinder markets. Even though SABINA has not opened its own point of
sales, there are 108 distributors in many countries, including Vietham 41,
Philippines 29, Myanmar 10, Laos 6, Cambodia 3, Bangladesh 10, and
Pakistan 9. There are also the online sales which will drive sales growth even
better. Export revenues in 1Q19 rose 43% YoY to THB21m.

Figure 13: Export sales Figure 14: Export and POS in 1Q19
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Higher margin from more outsourcing products

SABINA has increased the proportion of outsourcing products for products that
are easy to sew from 4% in FY2017 to 18% in FY2018 and 33% in 1Q19, with
the target to increase the proportion to 36% in FY2019. This should help
increase profit margins because the outsourcing production in foreign
countries has lower production costs than its own production. It also benefited
from the trade war between China and the United States which resulted in the
factories sewing underwear in China saw decreased purchase orders.
Therefore, there is a competitive price cut. SABINA has more bargaining
power it thus can hire outsource at a lower price. The company also benefits
from the baht appreciation. The gross margin for outsourcing products was
62.2% in 1Q19 while the gross margin for its own manufactured products was
52.9%.

No production expansion but focusing on increasing
efficiency

SABINA and its subsidiaries have 5 factories, namely Phutthamonthon Sai 5,
Tha Phra, Chai Nat, Yasothon and Buriram. In 2018, the capacity utilisation
rate was 95%. The actual production was 12.2 million pieces. Given SABINA
focuses more on outsourcing, it does not need to expand production capacity,
no need to increase the number of factory employees. Instead, it focuses on
increasing the production efficiency of the original factory, especially in
Buriram, which should increase the total production capacity by 5% from 12.2
million pieces in FY2018 to 12.8 million pieces this year.

The company has high production efficiency as it applies lean systems to its
production. The system changed from sitting to standing for stitching which
leads to fewer employees needed. In addition, it has built its own mold factory
in FY2017, resulting in the production cost of mold decreasing to THB18-20
per pair. It previously imported from Japan and Taiwan at THB45-50 per pair.

Figure 15: Own production vs Outsourcing Figure 16: Factory output
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2Q19 core profit to rise 15% QoQ & 14% YoY

We expect 2Q19 net profit of THB94m (-2% QoQ, -3% YoY) with a record of
employee benefit provisions of THB16m. If excluding these items, we forecast
earnings to rise 15% QoQ and 14% YoY to THB110m due to full-quarter sales
recognition from new Seamless Fit products launched in February, with well
received. In addition, there are promotions of “Buy 2 pieces, get 50% discount”
during April-May, helping to boost sales even better. NSR sales are expected
to increase significantly. Gross margin tends to slow QoQ due to promotion
which is normally in Q2. However, we estimate gross margin to increase by
150bps YoY on the back of rising proportion of outsourcing products.

Figure 17: SABINA 2Q19 preview

55 Maybank kimEng

(THB m) 2Q19F 1Q19 QoQ 2Q18 YoY Comment

Sales 871 770 13% 783 11% Strong sales of new products / sales promotion
Other income 4 4 (17%) 2 50%

COG 418 349 20% 387 8%

Gross profit 453 421 7% 396 14%

Gross margin (%) 52.0% 54.7% N.A. 50.5% N.A. More outsourcing products

SG&A 337 304 1% 277 22% Employee benefit provisions of THB16m
EBITDA 130 131 (1%) 132 (2%)

EBITDA margin (%) 14.9% 17.0% N.A. 16.8% N.A.

Interest expense 1 1 (24%) 0 384%

Normalised profit 110 95 15% 96 14% Excluding employee benefit provisions
Net profit 94 95 (2%) 96 (3%)

EPS (THB) 0.27 0.27 (2%) 0.28 (3%)

Source : Company reports and MKET

Expect FY2019 earnings to grow 15%

We estimate this year’s sales to increase 12% to THB3.46b due to the growth
of sales in all channels. Sales through the store are expected to rise 8% to
THB2.69b. NSR sales are projected to jump 53% to THB389m. Export and
OEM revenues are forecast to grow 40% to THB85m and 2% to THB293m,
respectively. We expect gross margin to increase from 51.6% in FY2018 to
52.7% due to increased production efficiency and the proportion of outsourcing
products rising to 33% from 18% in FY2018. However, SG&A-to-sales is
expected to rise to 38.6% from 37.4% in FY2018 due to new product launches,
advertising and marketing and sales promotions. We expect net profit of
THB399m. When excluding the employee benefit provisions of THB16m, profit
should grow 15% to THB415m, representing a net margin of 12.0%, compared
to 11.7% in FY2018. We expect FY2019 dividend of THB1.15, representing
dividend yield of 4.4%.

Figure 18: Sales growth 2019

Figure 19: Sales and profit margin
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Industry and competitors

According to SABINA managements, the value of Thailand’s lingerie market is
about THB12b, and is likely to grow by 3% pa. There are 3 major brands,
including Wacoal, Sabina and Triump. Wacoal has the largest market share,
estimated at 50%, followed by Sabina 20% and Triump. The growth of the
lingerie market is partly contributed to the expansion of online business, direct
sales on TV, including price competition which helps create demand for
products.

The lingerie business is highly competitive among all 3 major brands and
other brands, such as BSC, Uniglo, H&M and Wienna, etc. Three are also the
house brand products of hypermarkets which have low prices and imported
products from abroad, both premium products and economic products
imported from China or countries with lower production costs than Thailand.

Valuation

As SABINA has continuous cash flow with low volatile, we therefore evaluate
the stock value by using DCF method on the assumption of WACC of 7.0%
and 2% terminal growth. The equity value in mid-2020 is THB12.5b, or
THB36/share, equivalent to PE of 28.7x for the average earnings for FY2019-
2020, representing the average PE -1.5 SD.

Figure 20: SABINA - Trailing PE

0
100.0

90.0 -

500 r] +25.D. = 76.7 (x)
70.0 A M +15.D. =623 (x)
60.0 {7 i

o | M\- Avg = 47.9 (x}

40.0 - 15.D. = 33.5 (x)Ld\,ﬂ_‘L“]

Tyl
30.0 4
-28D.=19.1 (x)

20.0 4

10.0 T T T T T T T T T T T T T T T T T T T T T T
LN M~

TIITuasmmvegfencoomagnang
S § 3 0 £ 53 0 £ 5§53 0 S 53080 5 530 cc 53
RE2"S /LA RIACRETAIREAISRES
SABINA - Trailing P/E Ratio Avg -15D +15D -25D +25D

Source: Bloomberg and MKET

Thursday, July 18, 2019

55 Maybank kimEng



Sabina

FYE 31 Dec FY17A FY18A FY19E FY20E FY21E
Key Metrics

P/E (reported) (x) 33.4 27.6 22.9 19.2 16.8
Core P/E (x) 33.7 28.8 22.0 19.2 16.8
P/BV (x) 4.3 5.7 4.9 4.8 4.7
P/NTA (x) 4.3 5.7 4.9 4.8 4.7
Net dividend yield (%) 3.5 3.5 4.4 5.2 6.0
FCF yield (%) 9.9 0.3 4.2 2.9 5.9
EV/EBITDA (x) 21.5 20.3 16.1 13.9 12.3
EV/EBIT (x) 25.4 22.6 17.7 15.0 13.1
INCOME STATEMENT (THB m)

Revenue 2,662.7 3,089.8 3,454.9 3,880.6 4,349.7
Gross profit 1,355.6 1,595.0 1,821.7 2,062.7 2,329.0
EBITDA 360.9 502.4 552.8 645.0 731.0
EBIT 305.3 452.3 502.5 595.4 683.3
Net interest income /(exp) (1.5) (1.4) (3.7) (2.9) 3.2)
Associates & JV 0.0 0.0 0.0 0.0 0.0
Exceptionals 0.0 0.0 0.0 0.0 0.0
Other pretax income 0.0 0.0 0.0 0.0 0.0
Pretax profit 303.8 450.9 498.8 592.5 680.1
Income tax (60.7) (89.3) (99.8) (118.5) (136.0)
Minorities 0.0 0.0 0.0 0.0 0.0
Discontinued operations 0.0 0.0 0.0 0.0 0.0
Reported net profit 243.1 361.6 399.1 474.0 544.1
Core net profit 243.1 361.6 415.1 474.0 544.1
BALANCE SHEET (THB m)

Cash & Short Term Investments 468.5 359.4 352.2 256.3 304.2
Accounts receivable 342.0 402.3 411.8 481.3 519.7
Inventory 975.6 1,117.5 1,119.7 1,221.1 1,270.2
Reinsurance assets 0.0 0.0 0.0 0.0 0.0
Property, Plant & Equip (net) 283.5 293.7 279.3 265.7 254.1
Intangible assets 0.0 0.0 0.0 0.0 0.0
Investment in Associates & JVs 5.0 5.0 5.0 5.0 5.0
Other assets 312.7 424.2 435.9 458.8 478.0
Total assets 2,387.2 2,602.0 2,603.8 2,688.1 2,831.2
ST interest bearing debt 18.0 156.2 138.8 93.0 162.4
Accounts payable 152.8 184.2 182.7 215.8 2271
Insurance contract liabilities 0.0 0.0 0.0 0.0 0.0
LT interest bearing debt 0.0 0.0 0.0 0.0 0.0
Other liabilities 321.0 426.0 423.0 467.0 493.0
Total Liabilities 491.9 766.6 744.5 775.2 883.0
Shareholders Equity 1,895.4 1,835.4 1,859.3 1,912.9 1,948.3
Minority Interest 0.0 0.0 0.0 0.0 0.0
Total shareholder equity 1,895.4 1,835.4 1,859.3 1,912.9 1,948.3
Total liabilities and equity 2,387.2 2,602.0 2,603.8 2,688.1 2,831.2
CASH FLOW (THB m)

Pretax profit 303.8 450.9 498.8 592.5 680.1
Depreciation & amortisation 55.6 50.1 50.3 49.6 47.7
Adj net interest (income)/exp 1.5 1.4 3.7 2.9 3.2
Change in working capital 232.8 (146.1) (21.2) (120.7) (66.7)
Cash taxes paid (60.7) (89.3) (99.8) (118.5) (136.0)
Other operating cash flow 0.0 0.0 0.0 0.0 0.0
Cash flow from operations 846.0 141.1 418.8 303.8 570.3
Capex (36.1) (105.3) (35.9) (36.0) (36.1)
Free cash flow 809.9 35.8 382.9 267.8 534.2
Dividends paid (97.3) (410.2) (375.1) (420.5) (508.7)
Equity raised / (purchased) 0.0 0.0 0.0 0.0 0.0
Change in Debt (90.0) 138.2 (17.4) (45.8) 69.4
Other invest/financing cash flow (311.3) 127.0 2.7 102.9 (46.8)
Effect of exch rate changes 0.0 0.0 0.0 0.0 0.0
Net cash flow 311.2 (109.2) (6.9) (95.6) 48.1
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FYE 31 Dec FY17A FY18A FY19E FY20E FY21E
Key Ratios

Growth ratios (%)

Revenue growth 1.7 16.0 11.8 12.3 12.1
EBITDA growth 28.3 39.2 10.0 16.7 13.3
EBIT growth 38.0 48.2 11.1 18.5 14.8
Pretax growth 39.4 48.4 10.6 18.8 14.8
Reported net profit growth 38.4 48.7 10.4 18.8 14.8
Core net profit growth 38.4 48.7 14.8 14.2 14.8
Profitability ratios (%)

EBITDA margin 13.6 16.3 16.0 16.6 16.8
EBIT margin 11.5 14.6 14.5 15.3 15.7
Pretax profit margin 11.4 14.6 14.4 15.3 15.6
Payout ratio 117.2 99.9 100.0 100.0 100.0
DuPont analysis

Net profit margin (%) 9.1 1.7 11.6 12.2 12.5
Revenue/Assets (x) 1.1 1.2 1.3 1.4 1.5
Assets/Equity (x) 1.3 1.4 1.4 1.4 1.5
ROAE (%) 13.3 19.4 21.6 25.1 28.2
ROAA (%) 10.5 14.5 15.9 17.9 19.7
Liquidity & Efficiency

Cash conversion cycle 298.1 254.8 248.5 233.8 223.9
Days receivable outstanding 44.4 43.4 42.4 41.4 41.4
Days inventory outstanding 292.9 252.0 246.6 231.8 221.9
Days payables outstanding 39.1 40.6 40.4 39.5 39.5
Dividend cover (x) 0.9 1.0 1.0 1.0 1.0
Current ratio (x) 4.6 3.1 3.1 3.2 2.9
Leverage & Expense Analysis

Asset/Liability (x) 4.9 3.4 3.5 3.5 3.2
Net gearing (%) (incl perps) net cash net cash net cash net cash net cash
Net gearing (%) (excl. perps) net cash net cash net cash net cash net cash
Net interest cover (x) nm nm 136.3 nm nm
Debt/EBITDA (x) 0.0 0.3 0.3 0.1 0.2
Capex/revenue (%) 1.4 3.4 1.0 0.9 0.8
Net debt/ (net cash) (450.5) (203.2) (213.3) (163.3) (141.8)

Source: Company; Maybank
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APPENDIX I: TERMS FOR PROVISION OF REPORT, DISCLAIMERS AND DISCLOSURES

DISCLAIMERS

This research report is prepared for general circulation and for information purposes only and under no circumstances should it be considered or intended as an offer to sell or a solicitation
of an offer to buy the securities referred to herein. Investors should note that values of such securities, if any, may fluctuate and that each security’s price or value may rise or fall. Opinions
or recommendations contained herein are in form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental ratings as technical valuations apply different
methodologies and are purely based on price and volume-related information extracted from the relevant jurisdiction’s stock exchange in the equity analysis. Accordingly, investors’ returns
may be less than the original sum invested. Past performance is not necessarily a guide to future performance. This report is not intended to provide personal investment advice and does
not take into account the specific investment objectives, the financial situation and the particular needs of persons who may receive or read this report. Investors should therefore seek
financial, legal and other advice regarding the appropriateness of investing in any securities or the investment strategies discussed or recommended in this report.

The information contained herein has been obtained from sources believed to be reliable but such sources have not been independently verified by Maybank Investment Bank Berhad, its
subsidiary and affiliates (collectively, “MKE”) and consequently no representation is made as to the accuracy or completeness of this report by MKE and it should not be relied upon as such.
Accordingly, MKE and its officers, directors, associates, connected parties and/or employees (collectively, “Representatives”) shall not be liable for any direct, indirect or consequential
losses or damages that may arise from the use or reliance of this report. Any information, opinions or recommendations contained herein are subject to change at any time, without prior
notice.

” o« » o« ” o«

This report may contain forward looking statements which are often but not always identified by the use of words such as “anticipate”, “believe”, “estimate”, “intend”, “plan”, “expect”,
“forecast”, “predict” and “project” and statements that an event or result “may”, “will”, “can”, “should”, “could” or “might” occur or be achieved and other similar expressions. Such
forward looking statements are based on assumptions made and information currently available to us and are subject to certain risks and uncertainties that could cause the actual results to
differ materially from those expressed in any forward looking statements. Readers are cautioned not to place undue relevance on these forward-looking statements. MKE expressly disclaims
any obligation to update or revise any such forward looking statements to reflect new information, events or circumstances after the date of this publication or to reflect the occurrence of
unanticipated events.

MKE and its officers, directors and employees, including persons involved in the preparation or issuance of this report, may, to the extent permitted by law, from time to time participate or
invest in financing transactions with the issuer(s) of the securities mentioned in this report, perform services for or solicit business from such issuers, and/or have a position or holding, or
other material interest, or effect transactions, in such securities or options thereon, or other investments related thereto. In addition, it may make markets in the securities mentioned in
the material presented in this report. One or more directors, officers and/or employees of MKE may be a director of the issuers of the securities mentioned in this report to the extent
permitted by law.

This report is prepared for the use of MKE’s clients and may not be reproduced, altered in any way, transmitted to, copied or distributed to any other party in whole or in part in any form or
manner without the prior express written consent of MKE and MKE and its Representatives accepts no liability whatsoever for the actions of third parties in this respect.

This report is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where
such distribution, publication, availability or use would be contrary to law or regulation. This report is for distribution only under such circumstances as may be permitted by applicable law.
The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Without prejudice to the foregoing, the reader is to note that additional
disclaimers, warnings or qualifications may apply based on geographical location of the person or entity receiving this report.

Malaysia
Opinions or recommendations contained herein are in the form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental ratings as technical valuations
apply different methodologies and are purely based on price and volume-related information extracted from Bursa Malaysia Securities Berhad in the equity analysis.

Singapore

This report has been produced as of the date hereof and the information herein may be subject to change. Maybank Kim Eng Research Pte. Ltd. (“Maybank KERPL") in Singapore has no
obligation to update such information for any recipient. For distribution in Singapore, recipients of this report are to contact Maybank KERPL in Singapore in respect of any matters arising
from, or in connection with, this report. If the recipient of this report is not an accredited investor, expert investor or institutional investor (as defined under Section 4A of the Singapore
Securities and Futures Act), Maybank KERPL shall be legally liable for the contents of this report, with such liability being limited to the extent (if any) as permitted by law.

Thailand
Except as specifically permitted, no part of this presentation may be reproduced or distributed in any manner without the prior written permission of Maybank Kim Eng Securities (Thailand)
Public Company Limited. Maybank Kim Eng Securities (Thailand) Public Company Limited (“MBKET") accepts no liability whatsoever for the actions of third parties in this respect.

Due to different characteristics, objectives and strategies of institutional and retail investors, the research reports of MBKET Institutional and Retail Research Department may differ in
either recommendation or target price, or both. MBKET Retail Research is intended for retail investors (http://kelive.maybank-ke.co.th) while Maybank Kim Eng Institutional Research is
intended only for institutional investors based outside Thailand only.

The disclosure of the survey result of the Thai Institute of Directors Association (“IOD”) regarding corporate governance is made pursuant to the policy of the Office of the Securities and
Exchange Commission. The survey of the 10D is based on the information of a company listed on the Stock Exchange of Thailand and the market for Alternative Investment disclosed to the
public and able to be accessed by a general public investor. The result, therefore, is from the perspective of a third party. It is not an evaluation of operation and is not based on inside
information. The survey result is as of the date appearing in the Corporate Governance Report of Thai Listed Companies. As a result, the survey may be changed after that date. MBKET does
not confirm nor certify the accuracy of such survey result.

The disclosure of the Anti-Corruption Progress Indicators of a listed company on the Stock Exchange of Thailand, which is assessed by Thaipat Institute, is made in order to comply with the
policy and sustainable development plan for the listed companies of the Office of the Securities and Exchange Commission. Thaipat Institute made this assessment based on the information
received from the listed company, as stipulated in the form for the assessment of Anti-corruption which refers to the Annual Registration Statement (Form 56-1), Annual Report (Form 56-2),
or other relevant documents or reports of such listed company. The assessment result is therefore made from the perspective of Thaipat Institute that is a third party. It is not an assessment
of operation and is not based on any inside information. Since this assessment is only the assessment result as of the date appearing in the assessment result, it may be changed after that
date or when there is any change to the relevant information. Nevertheless, MBKET does not confirm, verify, or certify the accuracy and completeness of the assessment result.

us

This third-party research report is distributed in the United States (“US”) to Major US Institutional Investors (as defined in Rule 15a-6 under the Securities Exchange Act of 1934, as amended)
only by Maybank Kim Eng Securities USA Inc (“Maybank KESUSA”), a broker-dealer registered in the US (registered under Section 15 of the Securities Exchange Act of 1934, as amended). All
responsibility for the distribution of this report by Maybank KESUSA in the US shall be borne by Maybank KESUSA. This report is not directed at you if MKE is prohibited or restricted by any
legislation or regulation in any jurisdiction from making it available to you. You should satisfy yourself before reading it that Maybank KESUSA is permitted to provide research material
concerning investments to you under relevant legislation and regulations. All U.S. persons receiving and/or accessing this report and wishing to effect transactions in any security mentioned
within must do so with: Maybank Kim Eng Securities USA Inc. 400 Park Avenue, 11th Floor, New York, New York 10022, 1-(212) 688-8886 and not with, the issuer of this report.
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UK

This document is being distributed by Maybank Kim Eng Securities (London) Ltd (“Maybank KESL”) which is authorized and regulated, by the Financial Conduct Authority and is for
Informational Purposes only. This document is not intended for distribution to anyone defined as a Retail Client under the Financial Services and Markets Act 2000 within the UK. Any
inclusion of a third party link is for the recipients convenience only, and that the firm does not take any responsibility for its comments or accuracy, and that access to such links is at the
individuals own risk. Nothing in this report should be considered as constituting legal, accounting or tax advice, and that for accurate guidance recipients should consult with their own
independent tax advisers.

DISCLOSURES

Legal Entities Disclosures

Malaysia: This report is issued and distributed in Malaysia by Maybank Investment Bank Berhad (15938- H) which is a Participating Organization of Bursa Malaysia Berhad and a holder of
Capital Markets and Services License issued by the Securities Commission in Malaysia. Singapore: This report is distributed in Singapore by Maybank KERPL (Co. Reg No 198700034E) which is
regulated by the Monetary Authority of Singapore. Indonesia: PT Maybank Kim Eng Securities (“PTMKES”) (Reg. No. KEP-251/PM/1992) is @ member of the Indonesia Stock Exchange and is
regulated by the Financial Services Authority (Indonesia). Thailand: MBKET (Reg. No.0107545000314) is a member of the Stock Exchange of Thailand and is regulated by the Ministry of
Finance and the Securities and Exchange Commission. Philippines: Maybank ATRKES (Reg. No.01-2004-00019) is a member of the Philippines Stock Exchange and is regulated by the Securities
and Exchange Commission. Vietnam: Maybank Kim Eng Securities Limited (License Number: 117/GP-UBCK) is licensed under the State Securities Commission of Vietnam. Hong Kong: KESHK
(Central Entity No AAD284) is regulated by the Securities and Futures Commission. India: Kim Eng Securities India Private Limited (“KESI”) is a participant of the National Stock Exchange of
India Limited and the Bombay Stock Exchange and is regulated by Securities and Exchange Board of India (“SEBI”) (Reg. No. INZ000010538). KESI is also registered with SEBI as Category 1
Merchant Banker (Reg. No. INM 000011708) and as Research Analyst (Reg No: INH000000057) US: Maybank KESUSA is a member of/ and is authorized and regulated by the FINRA - Broker ID
27861. UK: Maybank KESL (Reg No 2377538) is authorized and regulated by the Financial Conduct Authority.

Disclosure of Interest

Malaysia: MKE and its Representatives may from time to time have positions or be materially interested in the securities referred to herein and may further act as market maker or may
have assumed an underwriting commitment or deal with such securities and may also perform or seek to perform investment banking services, advisory and other services for or relating to
those companies.

Singapore: As of 18 July 2019, Maybank KERPL and the covering analyst do not have any interest in any companies recommended in this research report.

Thailand: MBKET may have a business relationship with or may possibly be an issuer of derivative warrants on the securities /companies mentioned in the research report. Therefore,
Investors should exercise their own judgment before making any investment decisions. MBKET, its associates, directors, connected parties and/or employees may from time to time have
interests and/or underwriting commitments in the securities mentioned in this report.

Hong Kong: As of 18 July 2019, KESHK and the authoring analyst do not have any interest in any companies recommended in this research report.

India: As of 18 July 2019, and at the end of the month immediately preceding the date of publication of the research report, KESI, authoring analyst or their associate / relative does not
hold any financial interest or any actual or beneficial ownership in any shares or having any conflict of interest in the subject companies except as otherwise disclosed in the research
report.

In the past twelve months KESI and authoring analyst or their associate did not receive any compensation or other benefits from the subject companies or third party in connection with the
research report on any account what so ever except as otherwise disclosed in the research report.

MKE may have, within the last three years, served as manager or co-manager of a public offering of securities for, or currently may make a primary market in issues of, any or all of the
entities mentioned in this report or may be providing, or have provided within the previous 12 months, significant advice or investment services in relation to the investment concerned
or a related investment and may receive compensation for the services provided from the companies covered in this report.

OTHERS
Analyst Certification of Independence

The views expressed in this research report accurately reflect the analyst’s personal views about any and all of the subject securities or issuers; and no part of the research analyst’s
compensation was, is or will be, directly or indirectly, related to the specific recommendations or views expressed in the report.

Reminder

Structured securities are complex instruments, typically involve a high degree of risk and are intended for sale only to sophisticated investors who are capable of understanding and
assuming the risks involved. The market value of any structured security may be affected by changes in economic, financial and political factors (including, but not limited to, spot and
forward interest and exchange rates), time to maturity, market conditions and volatility and the credit quality of any issuer or reference issuer. Any investor interested in purchasing a
structured product should conduct its own analysis of the product and consult with its own professional advisers as to the risks involved in making such a purchase.

No part of this material may be copied, photocopied or duplicated in any form by any means or redistributed without the prior consent of MKE.

Definition of Ratings

Maybank Kim Eng Research uses the following rating system

BUY Return is expected to be above 10% in the next 12 months (excluding dividends)
HOLD Return is expected to be between - 10% to +10% in the next 12 months (excluding dividends)
SELL Return is expected to be below -10% in the next 12 months (excluding dividends)

Applicability of Ratings
The respective analyst maintains a coverage universe of stocks, the list of which may be adjusted according to needs. Investment ratings are only

applicable to the stocks which form part of the coverage universe. Reports on companies which are not part of the coverage do not carry investment
ratings as we do not actively follow developments in these companies.
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Disclaimer

The disclosure of the survey result of the Thai Institute of Directors Association (I0D) regarding corporate governance is made pursuant to the policy of the Office

of the Securities and Exchange Commission. The survey of the IOD is based on the information of a company listed on the Stock Exchange of Thailand and the

market for Alternative Investment disclosed to the public and able to be accessed by a general public investor. The result, therefore, is from the perspective of a

third party. It is not an evaluation of operation and is not based on inside information.

The survey result is as of the date appearing in the Corporate Governance Report of Thai Listed Companies. As a result, the survey may be changed after that

date. Maybank Kim Eng Securities (Thailand) does not confirm nor certify the accuracy of such survey result.

Due to different characteristics, objectives and strategies of institutional and retail investors, the research reports of Maybank Kim Eng Institutional Research and

Maybank Kim Eng Thailand may differ in either recommendation or target price, or both. Maybank Kim Eng Thailand is intended for retail investors

(http://kelive.maybank-ke.co.th) while Maybank Kim Eng Institutional Research is intended only for institutional investors based outside Thailand only.
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Anti-Corruption Progress Indicator 2019

Companies that have declared their intention to join CAC

A B CHG FLOYD TEL MTC PYLON SYNEX UP &

ABICO EGRIM CHO FH Jas NCL aTc THE UWe

AE BJC Cl FFRI TS MEF ROJMNA THIF VIH

Al BLAND CIMBT FTE KWG NHNCL RWI TKN X0

AMATA BLISS coL GJE LDC NWR SAFFE TMC YUASA

AMATAY EM COMT GF| LEE ORI sC| THR

AMNAN BEFP CFR GSTEL LT FAP SHANG TOFF

AOT ER (]s]s] GYT LRH FK S5T TRITH

APCO BUI EFORL HARM MATCH PLANE STANLY TTI

AFRCS CEMN EKH ICHI MATI FOST SUFER TVO

ARROW CGH ESTAR ILINK M FEC FRM SWC UEC

ASIN CHEWA ETE INSURE M ILL PRO SYMC UKEM

Companies certified by CAC

ADVANC CEMTEL Fse KASET MC FE QLT SM K TFI TRU
AKF CFRESH GEX KBANK MCOT PG RATCH SMPC TEMAM A TRUE
AMANAH o] ] GC KBS MFC PHOL RM L SNC THA NI TSC
AP CM GCAF KCAR MINT FL ROEB INS SMP THCOM TSTH
ASK CHS GEL KCE MONOD PLAMNET S&J SORKON THRE TTCL
ASP CPALL GFPT KGI MOONG PLAT SABINA SPACK THREL TU
AYUD CFPF GGC KKP M SC PM SAT SPC TICON TVD
BAFS CFI GLOW KL MTI FRP 5C 5FI TIF VI
EAMFU CFN GOLD KTE MEC FEPM SCE SPRC TIPCOD TWFC
BAY CsC GFSC KTC MINE FFS cC SRICHA TISCO u

BEL GO GUNKUL KWEC MK FREB cCC S5F TKT UB IS
BCH DEM CO HAMA LEE MM G FRG SCGE L] TME UODBKH
BCP DM ET HM FRO LAMMNA MEI PRINC SCN SSEC TMD VG|
ECPG DRT HTC LHFG CC FSH SE-ED STA TM ILL WNT
BJCHI DTAC C LHK OCEAM PSTC SELIC SUSCO TMT WA CODAL
EKI DTC IFEC LFN OGC PT SENA SVl THTY WH A
B LA EASTW IF5 M PATO PTG SGP SYNTEC THL WICE
BEROOK ECL INET M AKRO FB FTT SINGER TAE TR

ERR EGCO INTUCH M ALEE FCSGH SIR| TASCO TOG

BSEM EFCO RFC MBAX FDG SIS TCAF TOP

BTS FE ML M BK FDI SITHA | TCM C TRA

B WG FNE K M BKET FDJ SM T TFG TP CORP

NjA

5 AUCT COTTO GIFT Kis T MEW RICHY SMT THE TWZ
TUP BA CFH GL KKC HEWS RJH SOLAR THL TYCHN
AAV BAT-3K CPL GLAND KOOL MNFC ROCK SONIC THM Ul UAC
ABM BCT CPT GLOB AL KTECH NOBLE ROH SPA TIC UM |
ACAFP BEDMS CRANE GRAMMY KTIS HOK RP SPALI TIGER UM 5

cC BEAUTY CRD GRAMND WM MFK RFPC SPCE TITLE UN K2

ADAM BEC CSP GREEM KYE NEPG RPH SPG TIW up
ADB BEM CSR GTE LALIN NTV RS SFORT TK UFF
AEC EFIT css GULF LH MNUSA RSF SPRT TKS UP OIC
AEONTS BGC CTW HFT LOXLEY NVD s 5PV ™ UREKA
AF BGT CWT HET LFH NYT 211 50 T™ I ut
AFC BEH D HTECH LST OHTL SAFARI SR TMW uTP
AGE EIG DCON HUM AN LTX QISHI SALEE 55C TNDT uv
AH EE DCORP HYDRO LVT QoSF SA M sSSP TMH UVA N
AHC BKD DELTA ICH MACO oTO SAMART STAR TNPC VA RD
Al BOL DIGI IEC M AJOR FACE SAMCO STEC TOA VCOM
ARA EROCK DM A IHL MANRIN FAE SAMTEL STHA | TRPAC vl

AT BEM DoD 1l MAX FAF SA NKO STFEI TPEI VIBEHA
AJA BTNC DT CI INGRS M-CHAI FERM SAUCE SUC TECH VNG
AKR BTW EA IN OX MC FF SAWAD SUN TRIFL VPO
ALLA CEG EARTH IRC M DX PICO SAWANG SUT HA TEFP WAVE
ALT CCGET EASON IRCGP MEGA PMO SCP SVH TPLAS WG
ALUCON ccC ECF T META PIW sDC SVODA TPOLY WH A UP
AMA CGD EE ITD M ETCO FLE SE T TEFR WK
AMARIN CHARAN EIC J MGT PMTA SEAFCOD TACC TR WIN
AMC CHAYD EMC JCK MDA POLAR SEAOQIL TAKUNI TRC WINMER
APEX CHOTI EFG JCKH MJD POMPUI SF TAPAC TRT WORK
APURE CHOwW ER'W JCT MK FORT SFP TBSP TRUBEB WORLD
AQ CHUO ESSD JKN ML FEM SGF TC TSE WF
AQUA cmwyY EVER JM ART M M FRS SIAM cC TSF WF H
ARIF CK F&D JMT M ODERN FRAKT SIMAT cCcC TSI WR
AS CKP FANCY J5F MFPG FRECHA SISE TC TSR Yl
ASBAF CMAN FC JUB ILE MFIC FRIN SKE TCOAT TSTE YNF
ASEFA CMC FMT JUT HA M VP FEL SKN TEAM TTA ZIGA
A5 CMO FOCUS JWD NC PTL SKR TEAMG TTL ZM ICO
ASM AR CMR FORTH KAMART MCH RAM SKY TGFRO TTTM

ASH CNT FSMART KC MDR RCI SLP TH TTW

ATF 30 COLOR FYC KCM MER RCL SM ART THAI T™VT

AU COMAN GENCO KDH METBAY RICH SM M THANA TWF

Source : Thailnstitute of Directors

Disclaimer

Companies participating in Thailand's Private Sector Collective Action Coalition Against Corruption programme (Thai CAC) under Thai Institute of
Directors (as of August 31, 2018) are categorised into:

- Companies that have declared their intention to join CAC, and

- Companies certified by CAC.
The disclosure of the Anti-Corruption Progress Indicators of a listed company on the Stock Exchange of Thailand, which is assessed by Thaipat
Institute, is made in order to comply with the policy and sustainable development plan for the listed companies of the Office of the Securities and
Exchange Commission. Thaipat Institute made this assessment based on the information received from the listed company, as stipulated in the form
for the assessment of Anti-corruption which refers to the Annual Registration Statement (Form 56-1), Annual Report (Form 56-2), or other relevant
documents or reports of such listed company. The assessment result is therefore made from the perspective of Thaipat Institute that is a third party.
It is not an assessment of operation and is not based on any inside information. Since this assessment is only the assessment result as of the date
appearing in the assessment result, it may be changed after that date or when there is any change to the relevant information. Nevertheless, MBKET
does not confirm, verify, or certify the accuracy and completeness of the assessment result.
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