
SABINA:  profit is expected to be new high for 9 consecutive years  
 
Action:   The price is significantly dropped than its fundamental price. The suggestion is to 
“Buy” 
 
We still suggest to “Buy” and like a business based on four requisites with a strong growth. 
Also, company gets the benefits and is operated in Disruption from E-commerce, which is 
very popular and generates double benefits from product champions due to strong 
marketing, reasonable price and many promotions from the owners of digital market places, 
which focus on their growth.  
With all these, it supports the performance in these 3 years to be grow by CAGR of 18%.  In 
short term, the bottom line in 4Q18F was expected to be THB 90 million bath +)75% y-y, -19% 
q-q). Although it was lower than the projection due to the special bonus, the revenue was 
still well and satisfactory.  The overall performance was lower than the annual projection by 
5%. TP tends to be lower after 4Q18. It was around THB 38, which still have high upside if 
the price tends to be lower in the accumulated zone and he price is close to the big lot price 
at THB 25.  
 
Catalyst:  Expected profit in 2019F will be 19% which grow y-y for all quarters.  
 
UEarnings Preview 4Q18FU: the profit is forecasted to increase by THB 90 million baht +)75% y-
y, -19% q-q) in y-y due to the higher revenue and new presenters in 3Q18 for Doomm 
Doomm Series. There are good feedbacks supporting the revenue growth in any channels, 
which was +23% y-y (Brand +16%, NSR (Online + TV Shopping) +350%, OEM +9%) and higher 

profitability.  
 
The profit was dropped in q-q. It was mainly from employees’ special bonus due to good 
performance.  The other performances were well.  

(1) The profit was expected to be maintained the same as that in the previous period 
even though it was considerably high due to the lunch of Doomm Doomm. The revenue for 
brand is expected to be remained, NSR +5%, OEM -12%  

(2) Gross margin was expected to be higher at 51% vs 49.3% in 3Q18 due to the 
proportion of outsourcing which has better margin than OEM production.  The margin will 
be higher at 15% which was better than that in 3Q18 due to the weather issue in China 
impacting on transportation.  
 
Outlook: the profit is forecasted to be higher for 9 consecutive years at +19% and also 
expected to increased Y-Y in all quarters by +9% (The company’s target is +10%) due to the 
sales volume of the existing products and new products that focus on innovation and are 
expected to be lunched in this year. Also, the revenue from NSR will continue increased by 
30% (the proportion of revenue will be increased from 9% to be 11%). The profitability from 
high-margin channels such as NSP and outsourcing  is expected to be higher from 15% in 
this last year to be 20% in this year  
 

 



CNS vs Consensus: - 

 
 

Figure 1: Earnings preview 4Q18F 
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